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SHVLTZ HEADS NEW AGENCY 
REPLACim BUDGET BUREAU; 
FINCH DISMISSES DR. ALLEN 



George P. Shultz with the President at White House ceremony at which Mr. Nixon told of 
new posts for Mr. Shultz and other officials in presence of members of their families. 


2D CABINET SHIFT 


Hodgson Gets Labor 
Job — Ehrlichman in 
Key Domestic Post 

Jl IN 11 1 970 


By ROBERT B. SEMPLE Jr. 

Special to The New Tort Time* 

WASHINGTON, June 10- 
President Nixon today named 
George P. Shultz, the Secretary 
of Labor, as director of the new 
and powerful Office of Manage- 
ment and Budget. It was' the 
second major cabinet change in 
less than a week. 

The move could make Mr. 
Shultz one of the three or four 
most influential figures in the 
Government. He has won. the 
President’s respect in a series of 
internal struggles and legisla- 
tive battles. 

The new Office of Manage- 
ment and Budget will replace 
the Bureau of the Budget, tak- 
ing over responsibility for pre- 
paring the annual budget, f . 

Management Role 
| The new agency will also as- 
| sume extensive management re- 
sponsibilities, including moni- 
toring the performance of 
Cabinet officials, their depart- 
ments and their programs. 
These functions would give Mr. 
Shultz — and, by extension, the 
President — substantial operat- 
ing authority over the individ- 
ual Cabinet departments. 


Mr. Shultz will move into his 
new job July 1. The position 
does not require Senate con- 
firmation. 

As the face of Mr. Nixon’s 
Administration continued to 
change, the White House an- 
nounced these other moves: 

®}James D. Hodgson, Under 
Secretary of Labor, was nomi- 
nated to succeed Mr. Shultz as 
Secretary. 

§ John D. Ehrlichman, As- 
sistant to the President for Do- 
mestic Affairs, will become the 
executive director of the new 
Domestic Council, which will 
set policy in the domestic field. 

Caspar W. Weinberger, 
chairman of the Federal Trade 
Commission, will join Mr* 
Shultz at the Office of Manage- 
ment and budget as deputy 
director with primary respon- 
sibility for the budget. 

^Robert P. Mayo, who has 
been director of the Budget 
Bureau, will join the White 
House staff as Counselor to 
the President. 

Finch Shifted 

Last Saturday, in the earlier 
major Cabinet shift, Mr. Nixon 
named Robert H. Finch, the 
Secretary' of Health, Education 
and Welfare, to a post with 
the same title as Mr. Mayo’s. 

Today, Mr. Finch, who has 
not yet changed jobs, dismissed 
Dr. James E. Allen, the Com- 
missioner of Education. This 
was not unexpected, although 
some observers were surprised 
that Dr. Allen, an outspoken 
critic of the Cambodian incur- 
sion, had not tendered his re- 
signation before Mr. Finch felt 
» compelled to ask for it. 

5 Mr. Finch will join the White 

Continued on Page 37, Column 3 


